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113TH CONGRESS 
1ST SESSION H. R. 785 
To prevent excessive speculation in energy commodities, and for other 

purposes. 

IN THE HOUSE OF REPRESENTATIVES 

FEBRUARY 15, 2013 

Mr. MARKEY (for himself, Ms. DELAURO, Ms. BORDALLO, Ms. BROWN of 

Florida, Mr. CAPUANO, Ms. EDWARDS, Mr. GRIJALVA, Mr. HOLT, Ms. 

LEE of California, Mr. MICHAUD, Mr. MORAN, Mr. PASCRELL, Ms. 

SCHAKOWSKY, Mr. SCOTT of Virginia, Ms. SLAUGHTER, Ms. SPEIER, Mr. 

TIERNEY, and Mr. WATT) introduced the following bill; which was re-

ferred to the Committee on Agriculture 

A BILL 
To prevent excessive speculation in energy commodities, and 

for other purposes. 

Be it enacted by the Senate and House of Representa-1

tives of the United States of America in Congress assembled, 2

SECTION 1. SHORT TITLE. 3

This Act may be cited as the ‘‘Halt Index Trading 4

of Energy Commodities (HITEC) Act’’. 5

SEC. 2. FINDINGS. 6

The Congress finds the following: 7
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(1) Investment in our commodities markets has 1

grown dramatically in recent years. While the vol-2

ume of futures contracts traded in the United States 3

was only 630,000,000 in 1998, that volume 4

ballooned to over 3,200,000,000 in 2007. 5

(2) According to testimony provided to the 6

Committee on Natural Resources of the House of 7

Representatives, this growth in volume has been ac-8

companied by a huge increase in the percentage of 9

commodity futures contracts owned by speculators. 10

While physical hedgers used to account for 70 per-11

cent of futures contracts and speculators accounted 12

for just 30 percent, those numbers have reversed, 13

and speculators now possess 70 percent of all open 14

commodity futures contracts. 15

(3) Almost all of this increase in speculation 16

has been caused by a surge in trading of commodity 17

index funds. 18

(4) Commodity index trading is investing in 19

funds or other financial products which are indexed 20

to changes in value of various commodities traded on 21

commodity markets in the United States. These 22

funds can be tied to a basket of different commod-23

ities or just to a single commodity. 24
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(5) Investment in funds tied to these indexes 1

has grown enormously in the last 2 decades. Accord-2

ing to the Commodity Futures Trading Commission, 3

a partial tally of net long positions in United States 4

markets in these indexes reached to over 5

$160,000,000,000 in February 2012, and net long 6

positions in West Texas Intermediate Crude Oil 7

reached to over $39,000,000,000. Many of the inves-8

tors in these funds are institutional clients, such as 9

pension funds and universities. 10

(6) The vast majority of investors in commodity 11

index funds do not use the commodities involved. 12

These investors are only interested in profiting from 13

a rise in value of the commodities and must sell 14

their interests in the commodities before the futures 15

contracts they own close. This practice, known as 16

rolling, causes hundreds of billions of dollars of addi-17

tional trading to flow through our commodities mar-18

kets each month, artificially increasing the volatility 19

of our markets and driving up prices for many of 20

our commodities, including crude oil. 21

(7) Because our commodities markets are tied 22

to the actual retail prices of our commodities, the 23

artificial and excessive levels of speculation have sig-24

nificantly increased the retail prices our citizens pay 25
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for their commodities. In the case of oil, excessive 1

speculation may have added nearly $1.00 to the per 2

gallon price of gasoline. 3

(8) As sharp increases in energy costs reduce 4

economic growth, these commodity index funds are 5

creating a weight on the overall economy, threat-6

ening to delay our Nation’s full recovery from the 7

2008 financial crisis and recession. 8

(9) Thus, commodity index funds hurt economic 9

growth and consumer’s wallets. 10

(10) In the Dodd-Frank Wall Street Reform 11

Act, Congress ordered the Commodity Futures 12

Trading Commission to limit the number of posi-13

tions that a person or a class of persons may hold 14

in the commodities markets. Congress has taken ini-15

tial steps to set boundaries on commodity trading, 16

but more must be done to address the role of com-17

modity index funds in the energy commodity mar-18

kets. 19

(11) Because oil prices have been at elevated 20

levels for much of the last year, Congress believes 21

the situation is an emergency and warrants imme-22

diate action to ban commodity index trading in en-23

ergy commodities. 24

VerDate Mar 15 2010 05:55 Feb 28, 2013 Jkt 029200 PO 00000 Frm 00004 Fmt 6652 Sfmt 6201 E:\BILLS\H785.IH H785tja
m

es
 o

n 
D

S
K

6S
P

T
V

N
1P

R
O

D
 w

ith
 B

IL
LS



5 

•HR 785 IH

SEC. 3. PREVENTION OF EXCESSIVE SPECULATION IN EN-1

ERGY COMMODITIES. 2

Section 4c of the Commodity Exchange Act (7 U.S.C. 3

6c) is amended by adding at the end the following: 4

‘‘(h)(1)(A) It shall be unlawful for a commodity index 5

fund to engage in a transaction involving an energy com-6

modity if any person investing in the fund is an excluded 7

investor. 8

‘‘(B) It shall be unlawful for an energy commodity 9

index fund to accept an investment from a person who 10

is an excluded investor. 11

‘‘(C) Beginning 2 years after the date of the enact-12

ment of this subsection, it shall be unlawful for a com-13

modity index fund to hold an investment in an energy 14

commodity if any person investing in the fund is an ex-15

cluded investor. 16

‘‘(2) In this subsection: 17

‘‘(A) The term ‘commodity index fund’ means a 18

fund that consists principally of swaps involving, or 19

contracts of sale for future delivery of, more than 1 20

commodity, the value or level of which is based, in 21

whole or in part, on the value or level of more than 22

1 commodity, and that transfers, as between the 23

parties to the transaction, in whole or in part, the 24

financial risk associated with a future change in any 25

such value or level. 26
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‘‘(B) The term ‘energy commodity index fund’ 1

means a commodity index fund that consists prin-2

cipally of swaps involving, or contracts of sale for fu-3

ture delivery of, more than 1 energy commodity. 4

‘‘(C) The term ‘energy commodity’ means crude 5

oil, natural gas, or any other product (other than an 6

agricultural commodity) that is produced or refined, 7

in whole or in part, from crude oil or natural gas 8

and that may be used as fuel for a power source of 9

any kind, but does not include electricity. 10

‘‘(D) The term ‘excluded investor’ means a per-11

son with respect to whom there is no position in at 12

least 1 energy commodity which, if held by the per-13

son, would be considered a bona fide hedging posi-14

tion (within the meaning of section 4a(c)(1)). 15

‘‘(E) The term ‘swap’ shall have the meaning 16

the term would have if the provisions of title VII of 17

the Dodd-Frank Wall Street Reform and Consumer 18

Protection Act defining, and authorizing further def-19

inition of, the term were in effect.’’. 20

Æ 

VerDate Mar 15 2010 05:55 Feb 28, 2013 Jkt 029200 PO 00000 Frm 00006 Fmt 6652 Sfmt 6301 E:\BILLS\H785.IH H785tja
m

es
 o

n 
D

S
K

6S
P

T
V

N
1P

R
O

D
 w

ith
 B

IL
LS



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2014-05-06T10:32:32-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




